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Ladies and Gentlemen:

pﬁOCESSED SEC FILE NO. 82-3700

0CT23 2007 Re: Truly International Holdings Limited
1ROMSON Information Furnished Pursuant to Rule 12g3-2(b)
FINANCIAL under the Securities Exchange Act

On behalf of Truly International Holdings Limited (the "Company"), S.E.C. File No.
82-3700, the enclosed copies of documents are submitted to you in order to maintain the
Company's exemption from Section 12(g) of the Securities Exchange Act of 1934 (the "Act")
pursuant to Rule 12g3-2(b) under the Act:

1. The Company’s interim report 2007,

2. The Company’s announcement regarding interim results 2007, dated August 30,
2007; published (in the English tanguage) in South China Morning Post, and published (in
the Chinese language) in the Hong Kong Economic Times, both on August 31, 2007

3. The Company’s announcement regarding results for the three months ended
March 31, 2007, dated May 31, 2007; published (in the English language) in South China
Morning Post, and published (in the Chinese language) in the Hong Kong Economic Times,
both on June 1, 2007,

4. The Company’s amended form of proxy for annual general meeting or any/

adjournment thereof; ( q\
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5. The Company’s announcement regarding proxy form for annual general meeting,
dated April 19, 2007,

6. The Company’s form of proxy for annual general meeting or any adjournment
thereof;,

7. The Company’s announcement regarding notice of annual general meeting, dated
April 17, 2007; published (in the English language) in South China Morning Post, and
published (in the Chinese language) in the Hong Kong Economic Times, both on April 17,
2007,

8. The Company’s circular of general mandates to issue and repurchase shares and
re-election of directors, dated April 17, 2007; and

9. The Company’s annual report 2006.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. A self-addressed, stamped envelope is enclosed for

your convenience.

Very truly yours,

v

Simon Luk

Enclosure

cc:  Truly International Holdings Limited
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SOUTH CHINA MORNING POST FRIDAY, JUNE I, 2007

~_ TRULY®
TRULY INTERNATIONAL HOLDINGS LIMITED

{Incorporated in the -Cayman Islands with limited liability)
(Stock code: 0732)

RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 31 MARCH 2007

UNAUDITED RESULTS

The unaudited revenue and net profit of the Company and its subsidiaries for the three month peried from 1 Jamary 2007 to 31
March 2007 was approximately HK$1.26 billion and HK$189 million which was about 15% and 3% more than th: corresponding
period in 2006 (approximately HK$].09 billion and HK$184 million) respectively, The unaudited gross profit margin (21.9%) for
the period was less than the cotresponding period in 2006 (24.1%) while unaudited net profit margin was decreased from 16.8%
for the corresponding period in 2006 to 15.0% during the current period.

The unaudited total net assets of the Group as at 31 March 2007 was increased to HK$2.60 billion (HK$2,37 billion as at 31
December 2006) which was mainly attributable to the unaudited profit for the period. The unaudited current ratio as at 31 March
2007 was maintained at 1.6 times (1.4 times as at 31 December 2006). At 31 March 2007, the unaudited surplus cash and bank
balances, net of cutstanding bank borrowings were approximately HK$97 million (HK$244 million as at 31 December 2006).

FINANCIAL HIGHLIGHTS
For the three months from 1 January 2007 to 31 March 2007

Basic EPS 40.2 HK cents

2007 2006
Unaudited Unaudited Change
HKS$008 HKS'(00 %
Revenue 1,255,638 1,094,151 +15
Gross profit 274,370 263,894 +4
Net profit for the period |, 188,553 183,593 +3
40.1 HK cents +0.3

The Board of Directors (the “Board”) of Truly International Holdings Limited (the “Company”) and its subsidiaries (collectively the
“Group”) is pleased to announce the Group’s first quarter unawudited consolidated results for the period from 1 January 2007 10 31
March 2007 (with comparative figures for the corresponding period in the previcus year) and the unaudited condensed consolidated
balance sheet at 31 March 2007 (with comparative audited figures as at 31 December 2004) as follows:

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT
For the three months ended 31 March 2007
N
&

Basic eamings per share (Note 5)

CONDENSED CONSOLIDATED BALANCE SHEET
As at 31 'March 2007

Unandited
For the period
© from 1.1.2007

Unaundiied
For the period
from 1.1.2006 w0

< +
Ny to 31.3.2007 31.3,2006
PR @3N o .
/égf“/q:r:.:..mn Q% HKS'000 HKS$ 000
Y
7 &2
Revenue (Note 2) - . N 1,255,638 1,094,151
Cost of sales . N : {981,268) (830,257)
‘\;z’ ..............................
Gross profit (Note 3) 274,370 263,894
Other income 6,544 10,758
Distribution costs (18,707) (17,280)
Administrative expenses (34,644) (35,686)
Profit from operations 227,563 221,686
Finance costs (10,510) {7,225)
Profit before taxation 217,053 214,461
Income tax expense (28,500) (30,868)
Het profit for the period (Note ¢} 188,553 183,593

40.2 HK cents

40.1 HK cents




NON-CURRENT ASSETS

Property, plant and equipment 2,037,744 1,403,720

Other non-current assets 125,080 . 552,269
2,162,824 1,955,989

CUFRENT ASSETS

Inventories (Nore 6) . 544,501 519,078

Trade and other receivables (Note 7) 638,844 601,246

Bank balances and cash (Note 8) 942,742 1,018,228
2,126,087 2,138,552

CURRENT LIABILITIES

Trade and other payables 767,879 863,786

Tax liabilities 39,290 51,308

Bank borrowings (Note 8} 504,860 566,696
1,312,029 1,481,790

NET CURRENT ASSETS (Note 9) 814,058 656,762

TOTAL ASSETS LESS CURRENT LIABILITIES : 2,976,882 2,612,751

NON-CURRENT LIABILITIES

Deferred tax liabilities 38,905 38,905

Bank borrowings (Note 8} - 340,844 207,844

379,749 246,749
2,597,133 2,366,002
3

CAPITAL AND RESERVES

Share capital (Note 10) : 46,900 46,230

Reserves 2,550,233 2,319,172
2,597,133 2,366,002

Notes:

9.

10.

The accounting policies and basis used in the preparations of the income staternent and balance sheet, which were reviewed by the Audit
Committee are the same as those used in the annuval financial statements for the year ended 31 December 2006.

Unaudited consolidated revenue for the three months ended 31 Marck 2007 was approximately HK$1.26 billion which was about 15% more
than the same period last year (2006: approximately HK$1.09 billion).

Gross profit margin for the period was around 21.9% (approximately 24.1% for the same peried in 2006).
Net profit margin for the period was around 15.0% (approximately 16.8% for the same period in 2006).

The calculation of the basic earnings per share is based on the net profit for the period of HK$188,553,000 (2006: HX$183,593,000) and on the
veighted average number of 468,997,000 ordinary shares in issue during the period (2006: 458,392,000 shares).

The inventory tumover was around 51 days (52 days for the year ended 31 December 2006).
The trade debtor turnover was around 40 days (44 days for the year ended 31 December 2006).

As at 31 March 2007, the surplus cash and bank balances, net of outstanding bank borrowings were about HK$97 million (HK$244 million as
ar 31 December 2006). ’

The current ratio as at 31 March 2007 was maintained at 1.6 times (1.4 times as at 31 December 2006).

The in¢rease in share capital was due to a total of 700,000 ordinary shares issued as a result of the same number of staff options being exercised
during the period.

As the unaudited balance sheet at 31 March 2007 and the unaudited results for the three months then ended may pot reflect
the balance sheets at 30 June 2007 and 31 December 2007 and the interim and final results for the six months and the full year
then ended respectively, investors and shareholders are advised to exercise extreme caution when dealing in the shares of the
Company.

As at the date of this announcement, the Board comprises four executive directors, Mr. Lam Wai Wal, Steven, Mr. Wong Pong Chun,
James, Mr. Cheung Tat Sang, James and Mr. Li Jian Hua; and three independent non-executive directors, Mr, Chung Kam Kwong,
Mr. Ip Cho Ting, Spencer and My, Heung Kai Sing.

By Order of the Board
Lam Wai Wah, Sreven
Chairman

Hong Kong, 31 May 2007
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TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability) ‘

(Stock Code: 0732)

AMENDED FORM OF PROXY FOR ANNUAL GENERAL MEETING ‘:s

OR ANY ADJOURNMENT THEREOF :’ ™
/we /,
of
being the registered holder(s) of 7 shares of HK$0.10 each in the capital of Truly International
Holdings Limited (the “Company™), HEREBY APPOINT */ the Chairman of the Meeting or
of

as my/our proxy to act for me/us at the Annual General Meeting of the Company (or any adjournment thereof) to be held at 2/F., Chung
Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories, Hong Kong on Thursday, 10 May 2007 at 10: 00 a.m. for the
purpose of considering and, if thought fit, passing the proposed resolutions set out in the Notice convening the Meeting and at such
Meeszing (or at any adjournment thereof) to vote for me/us and my/our name(s) in respect of the resolutions as bereunder indicated, and, if
no such indication is given, as my/our proxy thinks fit.

RESOLUTIONS FOR 'Y AGAINST ¥

I To receive and consider the Financial Statements and the Reports of the Directors and
the Auditors for the year ended 31 December 2006,

2. To declare a final dividend for the year ended 31 December 2006.

3. (a)  To elect Directors:

— Li Jian Hua

— Chung Kam Kwong

-~ Heung Kai Sing

(b}  To authorise the Board of Directors to fix the Directors’ remuneration.

4, To appoint Auditors and to authorise the Board of Directors to fix their remuneration.

5, To approve the Ordinary Resolutions A to C as set out in the Notice of Annual General
Meeting:
Ordinary Resolution A A A
Ordinary Resoletion B B B
Ordinary Resolution C c C

Dated this day of 2007 Signature ¥

Noter:
L Full name(s) and address(es) to be inserted in BLOCK CAPITALS. The names of all joint holders should be stated.

IL. Please insert the number of shares registered in your name(s) and to which this form of proxy relates. If no number is inserted, this form of proxy
will be deemed to relate to all the shares in the capital of the Company registered in your name(s).

I, If any proxy other than the Chairman of the Meeting is preferred, strike out the words “the Chairman of the Meeting or” and insert the name and
address of the proxy desired in the space provided. The proxy need not be a member of the Company but must attend the Meeting in person to
represent you. ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALED BY THE PERSON WHO SIGNE IT.

V. IMPORTANT: IF YOU WISH TO VOTE FOR THE RESOLUTION, TICK IN THE BOX MARKED “FOR”. IF YOU WISH TO VOTE
AGAINST THE RESOLUTION, TICK IN THE BOX MARKED “AGAINST”. Failure to tick either box will entitle your proxy to cast your
vote at his discretion. Your proxy will alse be entitled to vote at his discretion on any amendment of a resolution put to the Meeting,

V. This form of proxy must be signed by you or your attormey duly anthorised in writing or, in the case of a corporation, must be either urder its
commeon seal or under the hand of an officer or attorney duly authorised to sign the same.

VI To be valid, this form of proxy, together with the power of attorney or other authority, if any, under which it is signed or a notariaily certified copy
thereof, must be lodged at the Company's principal office in Hong Kong at 2/F., Chung Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung,
New Territories, Hong Kong, not less than 48 hours before the time appointed for the holdings of Meeting or any adjournment thereof,

VIl.  Inthe case of joint holders of a share, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the exclusion of
the votes of the other joint holders, and for this purpose seniority shall be determined by the order in which the names stand in the Register of
Members of the Company in respect of the joint holding.

WIII. Completion and return of this form of proxy will not preclude you from attending the Meeting if you 5o wish. In the event that you, having lodged
this form of proxy, attend the Meeting, this form of proxy will be deemed to have been revoked.
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TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited lability)
(Stock Code: 0732}

Directors: Registered office:
Lam Wai Wah, Steven P.O. Box 309
Wong Pong Chun, James ’
Cheung Tat Sang, James
Li Jian Hua

Grand Cayman
Cayman Istands
British West Indies
Ip Cho Ting, Spencer*
Heung Kai Sing*
Zhung Kam Kwong*

(* independent non-executive)

19 April 2007
To shareholders

Dear Sir or Madam,

PROXY FORM
FOR
ANNUAL GENERAL MEETING

The proxy form for the forthcoming Annual General Meeting of Truly International Holdings

Limited (the “Company”) to be held on 10 May 2007 (the “AGM?") dispatched to the sharcholders of the

Company (the “Shareholders™)on 17 April 2007 will need to be amended by the addition of a reference to

z resolution to authorise the Board of Directors of the Company (the “Board™) to fix the Directors’

{ remuneration, separate from the resolutions to elect Directors, In this regard, the Board is pleased to
enclose the amended proxy form for your reference and use.

Shareholders who wish to appoint a proxy should use the amended form of proxy enclosed and
lodge it at the Company’s principal office in Hong Kong at 2/F., Chung Shun Knitting Centre, 1-3 Wing
Yip Street, Kwai Chung, New Territories, Hong Kong not less than 48 hours before the time appointed for
the holding of the AGM or any adjournment thereof, whether or not they intend to be present at the AGM,
The completion and return of the form of proxy will not preclude Shareholders from attending and voting
in person at the AGM or any adjournment thereof should they so wish.

Yours faithfully,
By Order of the Board
LAM WAI WAH, STEVEN
Chairman
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TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with fimited liability) .
(Stock Code. 0732) "

Notlce of Annual General Meetmg

NOTICE IS HEREEY GIVEN that the Annual Gencral Meeting of the Company will be held at 2/F.,, Chung Shun Kmmng Centre, 1-3 Wing Yip S!reel Kwul Chung, New
Territories, Hong Keng on Thursday, 10 May 2097 at 16:00 am, for the following purposes: ‘/\ )
Q.

. #
1 To receive and consider the Financial Statements and the Repuﬂs of the Direclors aud the Auditors for lhc year ended 31 December 200

2. ) To declare a final dividend for the year ended 31 December 2006.
‘3, To elect Directors and to awthorise the Board of Directors to fix their remuneration.

40,4 ft; appoim.Avdi‘tprs and to authorise the Board of Directors to fix their remuneration.

AAs special business: T " o . . _I

To consider and, if thought fit, pass the following r.csolulions with or without. rr'lodii'lcalions, as Ordinary Resolutions:
5A.  “THAT: ' '

{(a) subject to pa.ragra.ph (b) below, the exercise by the Directors af the Company during the Relevant Period (as hereinaiter defined) of all the pow{;s of thi Company
to purchase ‘shares in the capital of the Company be and is hereby generally and unconditionally approved;

(b) the aggregate nominal amount of shares which may be purchascd by the Directors of the Company pursuant 1o the appmval in paragraph (a} gbove shall not
exceed 10 per cent of the aggregate nominal amount of the share capital of the Company io issue as at Lhc date of the passing of this Rcsoluuon and the said
approval shall be limited accordingly; and

(c)  for the purposc of this Resolution “Relevant.Period” means the period from-the passing of this Resolution until whichever is the earlier of;

.

{i) the conclusion of the next Annual General Meclmg of the Cnmpany,
(i) . the expiration of the permd wnhm whlch the next Annuat General Meetmg of the Company is rcqu:rcd by law to be he!d and
.. (iii) " the rcvocah.on or vanatlon of the nuthonty given uader this Resolution by ordinary resolution of the Comp:m:,r in general mcetmg."
SB.  “THAT: . ' : 7

(a) subject to paragraph {(¢) below, the exercise by the Directors of the Company .during the Retevant Period (as hercinafter defined) of all the powers of the Company
to allot, issue and deal with edditional shares in the capital of the Company, and to make or grant offers, agreements and options which might require the exercise
of such power, be and i5 hereby gencrally and unconditionally approved;

@) the approval in paragraph (a) 2bove shall authorise the Directors of the Company dunng the Relevam Period to make or gram offers, agrecmc.ms and optlons
which might require lhe exertise of such power afier the end of the Relevant Period;

- (c) the uggregn!c normical amount of shares allotted or agreed condmounlly or unconditionally to be allotted {whether pursuant to an option or otherwise) by the
Directors of the Company pursuan to the approval in paragraph (z) above, otherwisc than pursuant to (i) a R:ghts Issue (as hereinafter defined), (ii) the exercise of
any oplion granted under any option scheme or similar a.rrang:ment for the time being adopted for the grant or issue to employees of the Company and/or any of
its subsidiaries of options to subseribe for, or rights to acquire, shares of the Company, or (iii) the exercise of rights of subscription or conversion under the terms
of any warrants issued by the Company, or any other securities which are convertible into shares of the Company, and from time to time outstanding, shall not
exceed 20% of the aggregate nominal amount of the share capital of the Company in issue as at the date of thc passing of this Resolulion, and the said approval
shall be; lu-nm:d accordmgly. and - .

(d) - for the purpose of this Rcso]uuon

.

"Rclewnl Period™ means thc pcnod from the passmg of this Resolunon ‘until whichever is the earlier of:

m Lhe conclusion of the next Anaual General Mecting of the Company;

(ii)  the expiration uf Lhe penod within which the ncxt ‘Annusl General Meeting uf the Company is requm:d by law to be held; and

(iii)  the rqvncahon or variation of l‘he aulhomy given under this Resolution by ordmary resolution of the Company in general meeting; and

“Rights issue” means an offer of shares or other securities open for a period fixed by the Directors of the Company to holders of shares on the Fegister of
Members of the Company on a fixed record date in propomon to their then holdings of such shares (subject 10 such exclusion or other arrangemants as the
Directoss of the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations und('r the laws
or the requirements of any recognised regulatory body or any stotk exchange in any temitory outslde Hong Kong).”

5C. , “THAT the geacral mandate granted to the Directors of the Company to exercise the powers of the Company to allot, issue and deal with addmonal shares in the capital
- of the Company be and is hereby extended by adding to the aggregate nominal amount of shares which may be allotted or agreed coaditionally or uncondrlmnally to be
allotted pursuaat to such general mandate the aggregate nominal amount of shares in the capital of the Company purchased by the Company pursuant to the exercise by
the Directors of the Company of the powers of the Company to purchasc such sharés (provided that such amount shall not cxccod 10% of the aggregate nominal amount

- oﬁhe share capital of the Company in issue as at the date of the passing of this Resolution).”

. : . . : ' [iy Order of the Board
', - . , . . o Ng Sui Wa, Thnmas

Company .Secrerary
Hong Kong, 17 Aprit 2007 : " )
Notes: ‘
(1) The Register of Members of the Cm'np.lny mll be'c]osed t'mm 23 April 2007 to 27 Aptil 2007, both days inclusive, dunng winch period no transfers of sharcs will be registered.
[#4] A member entitled to atiend and vote ut the lbove Meeung iy cnnlled to agpoint one o1 more pcmuu to atiead god vote msmd “of him. A pwoxy necdd not be a member of the Company.
)] . In order 1o be valid, the instrument lppomlmg n proxy and ihe power of sltomey 6r oiher authority, |rnny, under which it ig signed, or 2 nnlnmlly certified copy of that powcr of luumey o1 uthet suthority, mast be hdgnd

at the Cnmpmy s principal office in Hong Kong at Ind }'loor Chung Shun Knilting Cenlne 1-3 Wing Yip Struet. Kwai Chung, New Temitorict, Homg Kong not less than 48 hours before the time fixed for holding the
Mesting or tny adjsurnment thereof.

] Concerning the ord anry hutions st out in paragraphs 5B and 5C of the ibove notice, the approval iy being sought from members as & general mandate in compliance with the Rules Goveming the Listing of Scourities
on The Stock Ex:hmge of Hong Kong Limited. The Directors of the Cumpany have no immediate plans to issue any new shares of the Compnny .
{5) Concerning the reanlutiona set out in pl.l‘lll‘!phl A, 5B and 5€ of the abave notce, & tizcular containing particulars of the pmp?sed resolulions, a notice of the Apnual General Meeting and #n exphnamry statement
informaion ding resolutions as set out in parsgraphs SA, SB and 5C will be sent to sharchalders with the Company's 2006 Anoual Report.

Az ot the date of this annountement, the Board comprived Mr. Lam Wai Wah, Steven, My, Wong Pong Chun, James, Mr. Cheung Tat Sang, Jamu and Mr Li fign Hua s executive dmacrart and Mr. Churg Kam Kwnn,z Mz Ip Cho
Ting. Spencer and Mr. Heuny Kai Sing a3 independent nén-extculive d'lrtclnn s
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Financial Highlights

Revenue

Gross profit

Net profit for the period
Basic EPS

2 Interim Report 2007

For the six months ended 30 June

2007 2006
Unaudited Unaudited Change
HKS'000 HKS'000 %
2,841,252 2,214,034 +28
603,063 529,580 +14
506,674 347592 +17
86.53 HK cents 75.70 HK cents +14




Chairman’s Statement

| am pleased to announce the Group's unaudited interim results for the six months ended 30 June 2007
together with the successful commercial production in mid-July of our brand new Thin Film Transistor
Liquid Crystal Display ('TFT-LCD") panel production line in the Group's manufacturing homebase in Shanwei,
Guangdong Province, China. Truly's 2.5G TFT-LCD fab costing around HK$1.6 billion to build can process
30,000 pieces of 370mm x 470mm substrate per month in full manufacturing strength. Its main focus will be
on our newly developed market segments including but not limited to the automotive industry, medical
equipment, industrial control system, high end electronic consumer products and so on with much higher
profit margins. The new producticn line featuring highly flexible manufacturing configurations through our
proprietary design is able to allow rapid shift of production specification up to several times a day in
contrast with the traditional technology of low switching capability. With this advantage, we are capable of
accommodating sales orders that require highly customised designs and small volume but regularly long-
term delivery, hence allowing our sales diversifications to command wider margins than those commoditised
applications such as mobile phone displays.

Sales of LCD products during the first six months of the year accounted for almost 38% of the Group's
overall business. Their respective turnover breakdowns for the period under the three major categories
were TFT (58%), Colour Supertwisted Nematic ("“CSTN™) LCD (19%) and Mono STN and TN LCD’s (23%).
The sales performance of the European marketing team was seen to have a major breakthrough in developing
new products and customers in this major geographical area of key importance in display application
industry. Our hands-on experiences together with the various essential certifications under those categories
such as 1ISO-16949 (automotive parts), ISO-13485 (medical devices), etc will be our winning tools for
further penetration inta this LCD market.

During the interim period, insufficient supply of TFT panels, persistently high energy prices, labour costs
and praduction overheads had become the main obstacle of our business developmant. One of the possible
solutions is te increase production efficiency and hence boosting profit margins by integrating more closely
and extensively the front end panel production with the back end modules assembling processes and
mere importantly in one unique and favourable location. With this in mind and the rapid ramping up of the
new TFT-LCD fab, Truly becomes the world's only total LCD solution provider who has a complete line up
of in-house TN, MSTN, CSTN, OLED (“Organic Light Emitting Display™) and TFT fabs within one
manufacturing site. Together with the capability of manufacturing touch screen, printed circuit boards
("PCBs") including flexible PCB (*FPC™) and high density interconnect board (*HDI™) for Personal Multimedia
Players, back light unit ("BLU") and compact camera modules ("CCM™) within our Truly Industrial City
complex, the integration of different production processes has become more and more intact and successful.
As part of our continuous vertical integration process in production, a brand new touch panel assembly
line capable of manufacturing the more versatile capacitive type touch screens is being installed and
expected to commence mass production during these couple of months.

Truly international Holdings Limited 3




Chairman’s Statement (Continued)

Barring unforeseen circumstances in the global commercial environment, our business and financial
forecasts are still very promising. There are a number of valuable opportunities open to the management
which are worth-the-while to seriousty consider in the Group's medium and long-range plans of development.
We are ready and confidence of meeting these challenges as we did aver the past nearly 30 years in the
Group's history.

Last but not least, | would like to thank our shareholders, business partners, staff and workers for their
continuous support to the growth of the Group.

Lam Wai Wah, Steven
Chairman

Hong Kong, 30 August 2007

4 Interim Report 2007
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Condensed Consolidated Income Statement

Six months ended 30 June 2007

REVENUE

Cost of sales

Gross profit

Other income

Distribution costs
Administrative expenses
PROFIT FROM OPERATIONS
Finance costs

Share of results of an associate
PROFIT BEFORE TAXATION
INCOME TAX EXPENSE

— Hang Kong
— Overseas

NET PROFIT FOR THE PERIOD
INTERIM DIVIDEND

EARNINGS PER SHARE
Basic

Diluted

M
Six months ended 30 June

2007 2006

{Unaudited) {Unaudited}

Notes HKS'000 HKS'000
2,851,252 2,214,034
(2,238,189) (1,684,454)

603,063 529,580

8,804 13,958
(41,213) (35,516)
(82,060) (79.120)

2 488,594 428,902
3 (21,367) (11,423)
(148) (199)

467,079 417280

4

(20,000) (36,500)
(40,405) (33,188)
(60,405) (69,688)

406,674 347592

117,569 107,354

5

86.53 HK cents 75.70 HK cents

86.33 HK cents 74,93 HK cents

Truly International Holdings Limited 5




Condensed Consslidated Balance Sheet
At 30 June 2007

30 June 31 December
2007 2006
{Unaudited) (Audited)
Notes HKS'000 HKS 000
NON-CURRENT ASSETS
Property, plant and equipment 2,700,832 1,403,720
Deposits paid for acquisition of property,
plant and equipment 165,010 427,238
Prepaid lease payments 99,138 99,089
Awailable-for-sale investments 10,500 10,500
Intangible assets 7,964 13,365
Interest in an associate 684 838
Deferred tax assets 836 836
Goodwill 413 413
2,985,377 1,955,989
CURRENT ASSETS
Inventories 610,545 519,078
Trade and other receivables 6 644,600 589,302
Tax recoverable - 11,592
Amount due from an associate 352 352
Bank balances and cash 479,762 1,018,228
1,735,259 2,138,552
CURRENT LIABILITIES
Trade and other payables 7 959,443 863,786
Tax liabilities 35,101 51,308
Bank borrowings 349,072 566,696
1,343,616 1,481,790
NET CURRENT ASSETS 391,643 656,762
TOTAL ASSETS LESS CURRENT LIABILITIES 3,377,020 2612751

6 Interim Report 2007




Condensed Consolidated Balance Sheet (Continved)
At 30 June 2007

NON-CURRENT LIABILITIES
Bank borrowings
Deferred tax liabilities

CAPITAL AND RESERVES
Share capital
Reserves

30 June 31 December
2007 2006
{Unaudited) {Audited}
HKs'000 HKS'000
682,682 207.844
38,905 38,905
721,587 246,749
2,655,433 2,366,002
46,997 46,830
2,608,436 2,319,172
2,655,433 2,366,002

Truly International Holdings Limited 7




Condensed Consolidated Statement of Changes in Equity

Six months ended 30 June

2007 2006

{Unaudited) {(Unaudited)

HKS'000 HKS'000

Total shareholders’ funds as at 1 January 2,366,002 1,938,045

Exchange differences arising on translation of overseas

operaticns not recognised in the income statement (3,549) 982
tssue of shares under share option scheme 3,665 18,095
Net profit for the period 406,674 347,592
Dividend paid (117,359) (114,626)
Tolal shareholders’ funds as at 30 June 2,655,433 2,190,088

8 Interim Report 2007
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Condensed Conscolidated Cash Flow Statement

Six months ended 30 June

2007 2006
{Unaudited} {Unaudited)
HKs'600 HKS'000
Net cash from/(used in) operating activities 456,423 (140,743)
Net cash used in investing activities (1,113,577} (110,028)
Net cash from financing activities 122,153 52,682
Net decrease in cash and cash equivalents (535,001) (198,089)
Cash and cash equivalents at beginning of the period 1,018,228 848,436
Effect of foreign exchange rate changes (3,465) (777)
Cash and cash equivalents at end of the period
- represented by bank balances and cash 479,762 649,570

Truly Internationat Holdings Limited 9




Notes to Condensed Consolidated Financial Statements

1. Accounting policies

The unaudited condensed consolidated interim financial statements are prepared in accordance
with the applicable disclosure requirements of Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kang Limited (the “Exchange”) and with Hong Kong
Accounting Standard ("HKAS™) 34 “Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA"). The accounting policies and basis of preparation used
in the preparation of the interim financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2006, except as described below.

In the current period, the Group has adopted, for the first time, a number of new standards,
amendments and interpretations (hereinafter collectively referred to as the “new HKFRSs") issued
by the HKICFA, which are effective for accounting periods beginning on or after 1 January 2007

The adoption of these new HKFRSs has had no material effect on how the results of operations and
financial position of the Group are prepared and presented. The Group has not early applied the
following new HKFRSs that have been issued but are not yet effective. The Group has commenced
cansidering the potential impact of those new HKFRSs but is not yet in a position to determine
whether they would have a significant impact on how its results of operations and financial position
are presented. Those new HKFRSs may result in changes in the future as to how the results and
financial position are presented.

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments'

HKQFRIC)}-Int 11 HKFRS 2 — Group and Treasury Share Transactions?®
HKQAFRIC)-Int 12 Service Concession Arrangements?®

' Effective for annual periods beginning on or after 1 January 2008.

¢ Effective for annual periods beginning on or after 1 March 2007,

?  Effective for annual periods beginning on or after 1 January 2008,

The interim results are unaudited, but have been reviewed by the Audit Committee which is of the

opinion that such financial statements complied with the applicable accounting standards, and that
adequate disclosures have been made.

10 Interim Report 2007




H 2%nn

Notes to Condensed Consolidated Financial Statements (Continved)

2. Profit from operations
The Group's profit from operations is arrived at after charging:

Six months ended 30 June

2007 2006

{Unaudited) {Unaudited]}

HKs'000 HKS' 000

Depreciation on fixed assets 84,381 75,298
Amortisation on development expenditure 5,313 4,727
Staff costs, inclusive of directors’ remuneration 135,136 97113

3. Finance costs

Six months ended 30 June

2007 2006
{Unaudited) {Unaudited]
HKs'000 HKS'000
Interest on:
Bank borrowings wholly repayable within five years 21,367 11,423

4. Income tax expense
Hong Kong Profits Tax is calculated at 175% (2006: 175%) of the estimated assessable profits for
the period.

Overseas taxation is calculated at the rates prevailing in the respective jurisdiction.

Truly International Holdings Limited 11 =




Motes to Condensed Consolidated Financial Statements (Continved)

5. Earnings per share

The calculations of the basic and diluted earmings per share are based on the following data:

Eamings for the purposes of basic and
diluted earnings per share

Weighted average number of ordinary shares for the
purposes of basic earnings per share

Effect of dilutive share options

Weighted average number of ordinary shares for the
purposes of diluted earnings per share

12 |Interim Report 2007

Six months ended 30 June

2007 2006
{(Unaudited) {(Unaudited)
HKS'000 HKS 000
406,674 347,592
Number of Number of
shares shares
469,966,000 459,148,000
1,123,000 4,732,000
471,089,000 463,680,000




Notes to Condensed Consolidated Financial Statements (Continued)

6. Trade and other receivables

s sals

The Group has a policy of allowing an average credit terms ranging from 30 to 90 days to its trade

customers.

Aged analysis of trade receivables;
Within 60 days

61 to 90 days
More than 90 days

Deposits and prepayments

7. Trade and other payables

Aged analysis of trade payables;
Within 60 days

61 to 90 days
More than 90 days

Other payables and accrued charges

30 June 31 December
2007 2006
{Unaudited) {Audited)
HKs'000 HKS'000
485,967 442116
36,103 43,761
53,784 53,636
575,854 539,513
68,746 49,789
644,600 589,302

30 June 31 December
2007 2006
{Unaudited) {Audited)
HKS'000 HKS 000
518,518 472,881
142,407 93982
95,163 87.854
756,088 654,717
203,355 209,069
959,443 863,786

Truly International Holdings Limited 13




Management Discussion and Analysis

Results

The Group's turmnover for the six months ended 30 June 2007 amounted to HK$2.84 billion (2006: HKS2.21
hillion). Profit for the period was HK$407 million (2006: HK$348 million).

Segmental Information

By geographical segments:
The People’s Republic of China
South Korea

Japan

Heng Kong

Europe

Elsewhere

Interest income from bank deposits
Unallocated corporate expenses

Profit from operations

By business segments:
Liquid crystal display products
Electronic consumer products

Interest income from bank deposits
Unallocated corporate expenses

Profit from operations
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Six months ended

Six months ended

30 June 2007 30 June 2006
Tumover Contribution Turnover  Contribution
HKS'600 HKS'000 HKS 000 HKS'000
2,260,813 388,302 1,794,255 337684
249,532 43,038 107,888 20,345
49,406 8,521 54,404 10,242
85,209 13,687 85,529 16,160
135,158 22,879 94,648 18,140
61,134 6,976 77310 15,459
2,841,252 483,403 2,214,034 418,030
5,737 11,313

(546) (441
488,594 428,902
2,775,729 478,738 2,149,685 404,407
65,523 4,665 64,349 13,623
2,841,252 483,403 2,214,034 418,030
5,737 11,313

(546) (441)
488,594 428,902
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Management Discussion and Analysis (Continued)

Business Review and Cutlook

Following the robust growth in sales during the first quarter of 2007 strong momentum was still maintained
and extended to the second quarter. Turnover of LCD products for the first half year period (HK$2.78
billion) which was a record in the Group’s history reported a 29% increase over the same period last year.
Unaudited consolidated turnover for the six months ended 30 June 2007 was HK$2.84 billion which was
about 28% more than the last corresponding period (HK$2.21 billion). Unaudited net profit for the period
was about HK$407 million representing an increase of approximately 17% over the same pericd in 2006
(HKS348 million). During the interim period, both gross and net profit margins were however down from
23.9% and 15.799 to 21.2% and 14.3% respectively.

Although we were able to keep a healthy and decent business growth during the first six month period, the
tight TFT panel supply in the display market had inevitably limited our ability to answer some of the customers’
enquiries for orders of potentially higher mark-ups. With overall increases in labour costs and factory
overheads, commaditised display applications of comparatively lower profit margins will be eventualty
placed in our second or lower priority for the LCD product and business development in the medium to
long run. We expect this situation will be gradually improved when our in-house TFT-LCD production line
is in the optimal operating condition which will effectively serve customers of those non-commoditised
LCD applications. By that time, the Group's profit margins will be significantly enhanced.

In addition to housing the various LCD and peripheral production facilities, our Shanwei factory site now
occupying a tolal of 730,000 square meter of developed and reserved land area is now backed by more
than 10,000 workforces the majority of which are gither technical staff of high calibre and tertiary education
or well-trained and skilful workers. By these strong human resource supports and the advanced technology
we acquired via machinery upgrade and years of preduct development, we strongly believe we would be
able to meet all the customers' needs and most of their special requirements.

Early this year, we strategically relocated our marketing office from Germany to the UK for the purpose of
monitoring the business performance of the various regional sales representatives in that area and as a
field engineering support base for customers in Europe. Together with our decision to reinforce the marketing
function in the form of Representative Sales Agreement starting from late 2005, it was well proven to be
successful as reflected in the 2006 final and 2007 interim results. At the same time, the Hong Kong warehouse
has been upgraded as a more spacious and well-equipped logistic centre to handle expanded businesses
while the Hong Kong marketing office is prepared to recruit more sales and customer service personnel {0
cater for the huge market oppertunities.
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Management Discussion and Analysis (Continved)

Liquidity and Financial Resources

There were no material changes in the assets and liabilities of the Group as at 30 June 2007 compared to
the last financial year end at 31 December 2006, except the changes in fixed assets and other non-current
assets being the Group's new TFT-LCD panel production line substantially installed as at the balance sheet
date. The current ratio was maintained at a leve! of around 1.3.

At the balance sheet date, the outstanding bank borrowings, net of cash and bank balances, were HK$552
miflion {2006: net cash position of HK$57 million). Among the total gross borrowings of HK$1,032 million,
HK%349 million were repayable within a year with the remaining balances repayable within a period of two
to three years.

Capital expenditure of approximately HK$600 million for the next three years in respect of acquisition of
property, plant and equipment was authorized but not contracted for. Their expected sources of funding
will be substantially from internal reserves.

General

Except for 1,669,000 ordinary shares issued upon the same number of staff's share options exercised at
HK52.196, there was no other change to the capital structure of the Group during the six months ended 30
June 2007, The issued and fully paid share capital of the Company was therefore increased by HK$167000.

The state of the Group's current order books is very good.
Except for investments in subsidiaries, an associate and the long-term investment in a Japanese corporation,
neither the Group nor the Company had held any material investments during the six months ended 30

June 2007,

There were no material acquisitions and disposals of subsidiaries and associated companies in the course
of the financial period.

There are more than 10,000 workers and employees currently emplayed in the Group’s Shan Wei factory
and around 100 staff in our Hong Kong office.

The Group had no material contingent liabilities. Exposure to fluctuations in exchange rates has been
properly hedged.
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Other Information

Interim Dividend

The Directors have resolved to pay an interim dividend of 25 HK cents per share (2006: 23 HK cents) to
shareholders whose names appear on the Register of Members on 12 October 2007, It is expected that the
interim dividend payments will he made to shareholders on 17 October 2007

Closure of Register of Members

The Register of Members will be closed from 8 October 2007 to 12 October 2007, both dates inclusive,
during which peried no transfer of shares can be registered. In order to qualify for the interim dividend, all
transfers accompanied by relevant share certificates must be lodged with the Company's Branch Share
Registrars, Tricor Secretaries Limited, at 26/F.,, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong
for registration not later than 4:00 p.m. on 5 Oclober 2007

Directors’ Interests in Shares and Underlying Shares

At 30 June 2007, the interests of the directors and their associates in the shares and underlying shares of
the Company and its associated corporations, as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance, or otherwise notified to the Company and
the Stock Exchange of Hong Kong Limited pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

Long positions
(@) Ordinary shares of HKS0.1 each of the Company

Percentage

Number of of the issued

issued ordinary share capital

Name of director Capacity shares held  of the Company
Lam Wai Wah, Steven Beneficial owner 207,072,000 44.06%
Held by spouse (Naote 1} 12,750,000 2.71%

219,822,000 48.77%

Wong Pong Chun, James  Beneficial owner 5,710,000 1.2204
Held by spouse (Note 2} 100,000 0.020%

5,810,000 1.24%

Cheung Tat Sang, James  Beneficial owner 1,000,000 0.210%
Li Jian Hua Beneficial owner 1,238,000 0.26%
227,870,000 48.48%
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Other Information (Continved)

(b) Share options

Name of

Number of undertying

Name of director Capacity options held shares

Lam Wai Wah, Steven Beneficial cwner — -

Wong Pong Chun, James  Beneficial owner 8,900,000 8,900,000

Cheung Tat Sang, James  Beneficial owner 10,850,000 10,850,000

Li Jian Hua Beneficial owner 4,400,000 4,400,000

Held by spouse {Note 3) 4,400,000 4,400,000

8,800,000 8,800,000

28,550,000 28,550,000

Notes:

1. Lam Wai Wah, Steven is deemed to be interested in 12,750,000 ordinary shares of the Company,

being the interests held beneficialty by his spouse, Chung King Yee, Cecilia.

2 Wong Pong Chun, James is deemed to be interested in 100,000 ordinary shares of the Company,
being the interests held beneficially by his spouse, Lai Ching Mui, Stella.

3. Li Jian Hua is deemed to be interested in 4,400,000 share options of the Company, being the
interests held beneficially by his spouse, Guo Yu Yan.

Other than as disclosed above, none of the directors nor their associates had any interests or short

positions in any shares and underlying shares of the Company or any of its associated corporations
as at 30 June 2007
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Other Information ¢Continuad)

Share Options
Details of the share options outstanding as at 30 June 2007 which have been granted under share option
schemes adopted respectively on 22 May 2001, 22 December 2003 and 15 June 2006 were as follows:

Number of Number of
options options
outstanding outstanding
Name Capacity at 1.1.07 Granted  Exercised  at 30.6.07
{Note 1}
Lam Wai Wah, Director/Substantial - - - -
Steven (Note 2} shareholder
Wong Pong Chun, Director 8.900,000 - - 8,900,000
James
Cheung Tat Sang, Director 11,600,000 - (750,000) 10,850,000
James
Li Jian Hua Director 4,400,000 - - 4,400,000
Guo Yu Yan Spouse of Director 4,400,000 - - 4,400,000
8,800,000 - - 8,800,000
Others Employees 32,163,000 - (813,000} 31,244,000
61,463,000 - (1,669,000} 59,794,000
Notes:
1. 1,669,000 share options were exercised during the six months ended 30 June 2007 under the old share

option scheme adopted on 22 May 2001 at an exercise price of HKS$2.196.

s Other than the share options previously granted to Lam Wai Wah, Steven, no share option has been
granted to other substantial shareholders.

Other than as disclosed above, no other share option was granted, cancelled, lapsed or exercised under
those share option schemes of the Company during the period.

Arrangement to Acquire Shares or Debentures

Other than the share option schemes disclosed above, at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the Company or any other body corporate.
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Qther Information (Continued)

Substantial Shareholders

As at 30 June 2007, the register of substantial shareholders maintained by the Company pursuant to
Section 336 of the Securities and Futures Ordinance shows that other than the interests disclosed above in
respect of Lam Wai Wah, Steven, the following shareholders had notified the Company of relevant interests
in the issued share capital of the Company.

Long positions

Ordinary shares of HK$0.1 each of the Company

Percentage

Number of of the issued

issued ordinary share capital

Name of shareholder Capacity shares held of the Company
Chan Kin Sun (Note} Benefictal owner 28,900,000 6.15%
Held by spouse 9,856,000 2.100%

38,756,000 8.25%

Chan Lai Lan Beneficial owner 25,896,000 5519

Note: Chan Kin Sun and his spouse, Cheng Kwan Ying, Jennifer, are deemed to be interested in 38,756,000
shares of the Company.

Other than as disclosed above, the Company has not been notified of any other relevant interests or short
positions in the issued share capital of the Company as at 30 June 2007

Purchase, Sale or Redemption of Security
No purchase, sale or redemption was made by the Company or its subsidiaries of the Company's listed
securities during the period.

Model Code

None of the Directors of the Company is aware of information that would reasonably indicate that the
Company was not in the period under review in compliance with the Mode! Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Rules Governing the Listing of Securities (the
“Listing Rules™) on the Stock Exchange of Hong Keng Limited.
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Other Information (Continved;

Audit Committee

The Company has an audit committee which was established in accordance with the code provisions of
the Corporate Governance Code (the “"Code™) for the purposes of reviewing and providing supervision over
the Group's financial reporting matters and internal controls. The Audit Committee comprises all the three
independent non-executive directors namely Mr. Chung Kam Kwong, being the Committee Chairman, M.
Ip Cho Ting, Spencer and Mr. Heung Kai Sing. Mr. Wong Pong Chun, James, being an executive director is
alsa a member of the Committee and they meet at least four times a year,

Remuneration and Nomination Committees

The Company has a remuneration and nomination commitlee separately which were established in
accordance with the relevant requirements of the Code. The two Committees are chaired by Mr. Chung
Kam Kwong, an independent non-executive director and comprise three other members namely Mr. Ip
Cho Ting, Spencer and Mr. Heung Kai Sing, being independent non-executive directors and Mr. Wong
Pong Chun, James, being an executive director of the Company.

Corporate Governance

We have complied with all the applicable code provisions set out in the Code on Corporate Governance
Practices in Appendix 14 of the Listing Rules throughout the six months ended 30 June 2007, except for a
major deviation as helow:

- Code Provision A.2.1
The roles of the Chairman and the Chief Executive are not separated and are performed by the same
individual, Mr. Lam Wai Wah, Steven. The Board will meet regulariy to consider major matters affecting
the operations of the Company. The Board considers that this structure will not impair the balance of
power and authority between the Board and the Company's management and believes that this
structure will enable us to make and implement decisions promptly and efficiently.
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Other Information ¢Continued)

Publications of Interim Results and Interim Report

The interim results announcement and this 2007 Interim Report are published on the website of the Hong
Kong Exchanges and Clearing Limited at www.hkex.com.hk and on the website of the Company at
www.truly.com.hk,

By Order of the Board

Larm Wai Wah, Steven
Chafrman

Hong Kong, 30 August 2007
As at the date of this report, the Board comprised Mr. Lam Wai Wah, Steven, Mr. Wong Pong Chun, James,

Mr. Cheung Tat Sang, James and Mr. Li Jian Hua as executive directors and Mr. Chung Kam Kwong. Mr. Ip
Cho Ting, Spencer and Mr. Heung Kai Sing as independent non-executive directors.
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TRULY

TRULY INTERNATIONAL HOLDINGS LIMITED

{Incorporated in the Cayman Islands with limited liability)
(Stock Code: 0732)

FORM OF PROXY FOR ANNUAL GENERAL MEETING
OR ANY ADJOURNMENT THEREOF

1/'We ¥,

of

being the registered holder(s) of * shares of HK$0.10 each in the capital of Truly Intemational
Holdiags Limited (the *Company”), HEREBY APPOINT * the Chairman of the Meeting or

of

as myfour proxy to act for mefus at the Annual General Meeting of the Company {or any adjournment thereof) to be held at 2/F., Chung Shun Knitting
Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories, Hong Kong on Thursday, 10 May 2407 at 10:00 a.m. for the purpese of considering and, if
thought fit, passing the proposed resolutions set out in the Notice convening the Meeting and at such Meeting (or at any adjournment thereof) to vote for me/
us and my/our name(s) in respect of the resolutions as hereunder indicated, and, if no such indication is given, as my/our proxy thinks fit.

RESOLUTIONS FOR ™ AGAINST ¥

i. To receive and consider the Financial Statements and the Reports of the Directors and the Auditors
for the year ended 31 December 2006.

2. To declare a final dividend for the year ended 31 December 2006.
3. To elect Directors and to authorise the Board of Directors to fix their remuneration,
— Li Jian Hua

— Chung Kam Kwong

— Heung Kai Sing

4. To appoint Auditors and to authorise the Board of Directors to fix their remuneration.
5. To approve the Ordinary Resolutions A to C as set out in the Notice of Annual General Meeting:
Ordinary Resolution A A A

Ordinary Resolution B

Ordinary Resolution C [ [
Dated this day of 2007 Signawre ¥
Notes:
1. Full name(s) and address(es) to be inserted in BLOCK CAPITALS. The names of all joint holders should be stated.
I Please insert the number of shares registered in your name(s) and to which this form of proxy relates. Ifno number is inserted, this form of proxy will be deemed
to refate to all the shares in the capital of the Company registered in your name(s).
m. Ifany proxy other than the Chairman of the Meeting is preferred, strike out the words “the Chairman of the Meeting or™ and insert the rame and address of the

proxy desired in the space provided. The proxy need not be a member of the Company but must attend the Meeting in person to represent you, ANY
ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALED BY THE PERSON WHO SIGNS IT.

V. IMPORTANT: IF YOU WISH TO VOTE FOR THE RESOLUTION, TICK IN THE BOX MARKED “FOR”. [F YOU WISH TO VOTE AGAINST
THE RESOLUTION, TICK IN THE BOX MARKED “AGAINST™, Failure to tick either box will entitle your proxy to cast your vote at his discretion. Your
praxy will also be entitled to vote at his discretion on any amendment of a resolution put to the Meeting.

v, This form of proxy must be signed by you ot your attorney duly authorised in writing oz, in the case of a corporation, must be eicher under its common seal or
under the hand of an afficer or atiomey duty suthorised to sign the same.

VL Te be valid, this form of proxy, together with the power of attomey or other authority, if any, under which it is signed or a notarially cenified copy 1hereof, must
be lodged at the Company's principal office in Hong Kong at 2/F., Chung Shun Kritting Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories, Hong
Kong, not less than 48 hours before the time appointed for the holdings of Mecting or any adj thereof,

VIL In the case of joint holders of a share, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the exclusion of the votes of
the other join1 holders, and for this purpose seniority shall be determined by the order in which the names stand in the Register of Members of the Company in
respect of the joint holding.

VIl.  Completion and return of this form of preay will not preclude you from attending the Meeting if you so wish, In the event that you, having lodged this form of
proxy, attend the Meeting, this form of proxy will be deemed to have been revoked.
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action te be taken, you should
consult your stockbroker or other registered dealer, bank manager, solicitor, professional accountant or
other professional adviser.

If you have sold or transferred all your shares in Truly International Holdings Limited, you should at
once hand this circular, together with the enclosed form of proxy, to the purchaser or other transferee or
to the bank, stockbroker or other agent through whom the sale or transfer was cffected for transmission to
the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this circular.

TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 0732)

GENERAL MANDATES
TO ISSUE AND REPURCHASE SHARES
AND
RE-ELECTION OF DIRECTORS

A letter from the Board of Directors of Truly International Holdings Limited is set out on pages 2 to 4 of
this circular. A notice convening the Annual General Meeting of Truly International Holdings Limited to
be held at 2nd Floor, Chung Shun Kaitting Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories,
Hong Kong on Thursday, 10 May 2007 at 10: 00 a.m. (or any adjournment thereof), is set cut on pages 10
to 12 of this circular.

Whether or net they intend to attend the said meeting, Shareholders are requested to complete and return
the enclosed form of proxy in accordance with the instructions printed thereon to the Company’s
principal office at 2nd Floor, Chung Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung, New
Territories, Hong Kong as soon as possible and in any event not less than 48 hours before the time
appointed for holding the mecting or any adjourned meeting thereof. Completion and return of the form
of proxy shall not preclude Sharcholders from attending and voting at the meeting or any adjourned
meeting should they so desire.

17 April 2007
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the context requires

otherwise:

% AGM ”

“Company”

“Director(s)”

“Latest Practicable Date”

“Listing Rules”

“Share(s)”

“Shareholder(s)”
“Stock Exchange”

“Takeovers Code”

@ HKS; 2

the annual general meeting of the Company to be held at
2/F., Chung Shun Kritting Centre, 1-3 Wing Yip Street,
Kwai Chung, N.T., Hong Kong on Thursday, 10 May 2007
at 10: 00 a.m., notice of which is set out on pages 10to 12 of
this circular

Truly International Holdings Limited, a company
incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Stock Exchange

the director(s) of the Company

12 April 2007, being the latest practicable date prior to the
printing of this circular for ascertaining certain information
for inclusion in this circular

the Rules Governing The Listing of Securities on the Stock
Exchange

ordinary share(s) of HK$0.10 each in the share capital of the
Company

at any time means the holder(s) of Shares at that time
The Stock Exchange of Hong Kong Limited

the Codes on Takeovers and Mergers and Share
Repurchases

Hong Kong dollars, the lawful currency of the Hong Kong
Special Administrative Region




LETTER FROM THE BOARD OF DIRECTORS

TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
{Stock Code: 0732)

Directors: Registered Office:
Lam Wai Wah, Steven P.O. Box 309
Wong Pong Chun, James Grand Cayman
Cheung Tat Sang, James Cayman Islands

Li Jian Hua British West Indies

Ip Cho Ting, Spencer*
Heung Kai Sing*
Chung Kam Kwong*

(* independent non-executive)
17 April 2007

To the shareholders

Dear Sir or Madam,

GENERAL MANDATES
TO ISSUE AND REPURCHASE SHARES
AND
RE-ELECTION OF DIRECTORS

INTRODUCTION

The purpose of this circular is to provide shareholders of the Company (the “Sharcholders”} with
information relevant to the proposed general mandates to be obtained by the shareholders for the issve
and repurchase of shares of nominal value of HK$0.10 each of the Company (“Shares”). A notice of the
Annual General Meeting of the Company (the “AGM™) to be convened to consider and, if thought fis, to
pass the above proposed resolutions is set out on pages 10 to 12 of this circular. Resolution will also be
proposed to re-elect the retiring Directors in accordance with the articles of association of the Company.

GENERAL MANDATES TO ISSUE AND REPURCHASE SHARES

Ordinary resolutions will be proposed at the AGM (i) to grant a general mandate to the Directors to
issue, allot and otherwise deal with Shares up to a maximum of 20 per cent. (i.e. 93,799,305 Shares) of
the issued and fully-paid share capital of the Company of 468,996,527 Shares at the date of passing of
the resolution (the “General Mandate™) and (ii) to approve the addition to the General Mandate of any
Shares repurchased by the Company under the authority of the Repurchase Mandate (as defined below).
The Directors have no present intention to issue any new Shares.
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An ordinary resolution will be proposed at the AGM in respect of the granting to the Dircctors in
the terms set out in the notice of AGM, to exercise the powers of the Company to repurchase its own
securities on the Stock Exchange at any time during the period ended on the earliest of (i) the conclusion
of the next annual general meeting of the Company, (ii) the date upon which such authority is revoked or
varied at a general meeting of the shareholders and (iii) the date by which the next annuat general
meeting of the Company is required to be held by laws or Articles, provided that the aggregate nominal
amount of Shares to be purchased shali not exceed 10% of the aggregate nominal amount of the share
capital of the Company in issuc at the date of passing the relevant resolution (the “Repurchase
Mandate™).

As at 12 April 2007, being the latest practicable date prior to the printing of this document, the
number of Shares in issue was 468,996,527, Accordingly, the exercise of the Repurchase Mandate in full
would enable the Company to repurchase up to 46,899,652 fully-paid Shares assuming no repurchase or
issue of shares prior to the AGM.

An explanatory statement to provide relevant information in respect of the Repurchase Mandate is
set out in Appendix I to this circular.

RE-ELECTION OF DIRECTORS

According to Article 120 of the articles of association of the Company, not less than one-third of
the Directors for the time being shall retire from office by rotation at every annual general meeting of the
Company and the retiring Director shall be eligible for re-election.

In accordance with Article 120, Mr. Li Jian Hua, Mr. Chung Kam Kwong and Mr. Heung Kai Sing
shall retire from their offices by rotation at the AGM.

Being eligible, Mr. Li Jian Hua will offer himself for re-¢lection as executive Director and Mr.
Chung Kam Kwong and Mr. Heung Kai Sing will offer themselves for re-elections as independent non-
executive Directors. At the AGM, ordinary resolutions will be proposed to re-elect Mr. Li Jian Hua as
executive director and Mr. Chung Kam Kwong and Mr. Heung Kai Sing as independent non-executive
Directors.

Particulars relating to Mr. Li Jian Hua, Mr. Chung Kam Kwong and Mr. Heung Kai Sing are set out
in Appendix Il to this circular.

ANNUAL GENERAL MEETING

A notice convening the AGM for the purpose of considering and, if thought fit, passing ordinary
resolutions is set out on pages 10 to 12 of this circular. A form of proxy is enclosed for use by
Sharcholders at the AGM. Shareholders are requested to complete and return the form of proxy to the
Company’s principal place of business in Hong Kong at 2nd Floor, Chung Shun Knitting Centre, 1-3
Wing Yip Street, Kwai Chung, New Territories, Hong Kong as soon as possible, but in any event not
later than 48 hours before the time appointed for the holding of the AGM or any adjournment therecof.
The lodging of a form of proxy will not preclude a Shareholder from attending the AGM and voting in
person should he so wish.




LETTER FROM THE BOARD OF DIRECTORS

RECOMMENDATION

The Directors believe that the General Mandates to issue and repurchase shares and the re-election
of Directors are in the best interests of the Company. Accordingly the Directors recommend that you
vote in favour of the resolutions to be proposed at the AGM.

Yours faithfully,

For and on behalf of the Board of
Truly International Holdings Limited
LAM WAI WAH, STEVEN
Chairman




APPENDIX 1 EXPLANATORY STATEMENT

The following is the Explanatory Statement required to be sent to shareholders by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Listing Rules ")
in relation to the proposed granting to the Directors of general mandates to issue Shares (the “General
Mandate”) and to purchase Shares (the "Repurchase Mandate”).

REPURCHASE MANDATE

It is proposed that up to 10 per cent, of the fully-paid Shares in issue as at the date of the passing of
the resolution to approve the Repurchase Mandate may be repurchased if such resolution is passed.

As at 12 April 2007, being the latest practicable date prior to the printing of this document, the
number of Shares in issue was 468,996,527, Accordingly, the exercise of the Repurchase Mandate in full
would enable the Company to repurchase up to 46,899,652 fully-paid Shares.

Reasons for repurchases

The Directors believe that it is in the best interests of the Company and its shareholders for the
Directors to have a general authority from sharcholders to repurchase Shares in the market. Repurchases
of Shares will only be made when and to the extent that the Directors believe that such repurchases will
benefit the Company and its sharcholders. Repurchases may, depending on market conditions and
funding arrangements at the time, lead to an enhancement of the value of the Shares and/or the earnings
per Share,

Funding of repurchases

In repurchasing Shares, the Company may only apply funds legally available for such purpose in
accordance with its Memorandum and Articles of Association and the laws of the Cayman [slands. It is
envisaged that the funds required for any repurchase would be derived from the capital paid up on the
Shares to be repurchased and/or from the distributable profits of the Company.

Market prices

The highest and lowest market prices at which the Shares have been traded on the Stock Exchange
in the previous twelve months before 12 April 2007 (being the latest practicable date prior to the printing
of this document) are as follows:

Per Share
Highest Lowest
HKS$ HKS$
2006

April 11.35 9.90
May 11.80 10.10
June 10.80 9.25
July 10.40 9.95
August 10.40 9.39
September 9,97 8.65
October 8.70 7.60
November 8.41 7.70
December 8.00 6.85
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Per Share
Highest Lowest
HKS HK$

2007

January 9.00 6.05
February 9.00 7.66
March 7.86 6.90
April (up to the latest practicable date) 8.02 7.13

No repurchases of Shares have been made by the Company whether on the Stock Exchange or
otherwise during the six months prior to 12 April 2007.

General

The Repurchase Mandate, if exercised in full, may have a material adverse impact on the working
capital or gearing position of the Company as compared with the position disclosed in the Company’s
audited accounts for the year ended 31 December 2006. The Directors, however, do not propose to
exercise the Repurchase Mandate to such an extent as would, in the circumstances, have a material
adverse impact on the working capital requirements or the gearing levels of the Company at the time of
the relevant purchases.

None of the Directors nor, to the best of the knowledge and belief of the Directors (having made ali
reasonable enquiries), any of their associates, has any present intention to sell any Shares to the
Company in the event that the Repurchase Mandate is granted by sharcholders.

No connected persons (as defined in the Listing Rules) have notified the Company that they have a
present intention to sell Shares to the Company, or have undertaken not to do so, in the event that the
Repurchase Mandate is granted by sharcholders.

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable,
they will exercise the Repurchase Mandate in accordance with the Listing Rules and the applicable laws
of the Cayman Islands.

If as a result of a share repurchase, a Shareholder’s proportionate interest in the voting rights of the
Company will increase, such increase will be treated as an acquisition for the purpose of the Hong Kong
Code on Takeovers and Mergers (the “Takeovers Code”). As a result, a Shareholder or group of
Shareholders acting in concert, could obtain or consolidate control of the Company and may become
obliged to make a mandatory offer in accordance with Rule 26 of the Takeovers Code. As at the Latest
Practicable Date, Mr. Lam Wai Wah, Steven (“Mr. Lam™) and his family are beneficially interested in
approximately 46.74 per cent. of the issued share capital of the Company. In the event the Directors
exercised in full the power to repurchase Shares pursuant to the repurchase mandate, the percentage of
the issued share capital of the Company beneficially interested by Mr. Lam and his family would
increase to 51.93 per cent.. Such an increase would give rise to an obligation to make a mandatory offer
under Rule 26 of the Takeovers Code. In the event that any exercise of the repurchase mandate would, to
the knowledge of the Directors, have such a consequence under Rule 26 of the Takeovers Code, the
Directors would not exercise the mandate to such an extent.




APPENDIX II DETAILS OF DIRECTORS PROPOSED TO BE
RE-ELECTED AT THE AGM

The details of the Directors who will retire from their offices at the AGM and being eligible, will
offer themselves far re-election at the AGM, are set cut below:

Mr. Li Jian Hua, aged 43, is the Head of the Group’s LCD Production Division and an Executive
Director of the Company. Mr. Li graduated from the Jilin University of Technology and Engineering
Management in 1987 and joined the group in 1989. Prior to joining the Group, he worked in a
multinational motor car manufacturer in Guangzhou City, the PRC for almost two years, Mr. Li does not
have any relationship with any Director, senior management or controlling shareholder of the Company,
and, as at the date hereof, he is beneficially interested in 1,238,000 ordinary shares of the Company
within the meaning of Part XV of the Securities and Futures Ordinance.

There is no service contract between the Company and Mr. Li. His total remuneration was in the
total sum of HK$3,312,000 for the financial year ended 31 December 2006. The amount comprised
basic salary of HK$1,800,000 per annum, a year end performance bonus of HK$1,500,000 and
contribution to Mandatory Provident Fund of HK$12,000. The level of this remuneration was reviewed
by the Remuneration Committee and determined on the basis of his responsibilities to be involved in the
Company, the prevailing market conditions and the performance of the Company’s results. His
employment with the Company may be terminated by either party at any time upon one party giving to
the other party three months’ prior notice in writing or payment in lieu of notice.

Mr. Chung Kam Kwong, aged 49, is an independent Non-executive Director of the Company and
the Chairman of the Group’s Audit, Remuneration and Nomination Committees. He is a practising
Certified Public Accountant in Hong Kong and is members of the Hong Kong Institute of Certified
Public Accountants and the Australian Society of Certified Practising Accountants and a council
member of the Macau Society of Certified Practising Accountants. Mr. Chung has extensive experience
in accounting and financial management and has been the independent Non-executive Directors of two
listed companies (namely Hua Yi Copper Holdings Limited and Solartech International Holdings
Limited) in Hong Kong. Mr. Chung does not have any relationship with any Director, senior
management or controlling sharcholder of the Company, and, as at the date hereof, he does not have any
interests in the shares of the Company within the meaning of Part XV of the Securities and Futures
Ordinance.

There is no service contract between the Company and Mr. Chung. The appointment of Mr. Chung
as an independent non-executive director of the Company is for a term of one year. The term shall
continue thereafter for successive terms of one year unless terminated by either party giving not less
than one month’s notice in writing to the other party. For the financial year ended 31 December 2006,
Mr. Chung received an annual director’s fee of HK$88,000. The amount of director’s fee of Mr. Chung
was reviewed by the Remuneration Committee and determined by reference to his duties and
responsibilities within the Group.

Mr. Heung Kai Sing, aged 58, is an independent Non-executive Director and members of the
Group’s Audit, Remuneration and Nomination Committees. He has experience in textile industry. Mr.
Heung does not have any relationship with any Director, senior management or controlling shareholder
of the Company, and, as at the date hereof, he does not have any interests in the shares of the Company
within the meaning of Part XV of the Securities and Futures Ordinance.
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There is no service contract between the Company and Mr. Heung. The appointment of Mr. Heung
as an independent non-executive director of the Company is for a term of one year. The term shall
continue thereafter for successive terms of one year unless terminated by either party giving not less
than one month’s notice in writing to the other party. For the financial year ended 31 December 2006,
Mr. Heung received an annual director’s fee of HK$30,000. The amount of director’s fee of Mr. Heung
was reviewed by the Remuneration Committee and determined by reference to his duties and
responsibilities within the Group.

Other than the directorships with the Company and those other directorships held by Mr. Chung
Kam Kwong as disclosed in the preceding paragraph, Mr. Li Jian Hua, Mr. Chung Kam Kwong and Mr.
Heung Kai Sing did not have other directorships held in listed public companies in the last three years.

Save as disclosed above, there is no other matter that needs to be brought to the attention of the
Shareholders or any information that is required to be disclosed pursuant to paragraphs (h) to (v) of Rule
13.51(2) of the Listing Rules.




APPENDIX III PROCEDURES BY WHICH A POLL MAY BE DEMANDED

The procedures by which the Shareholders may demand a poll at general meeting of the Company
are set out in this Appendix.

According to Article 81, at any general meeting a reselution put to the vote at the meeting shall be
determined in the first instance by a show of hands of the members present in person or by proxy or (in
the case of a member being a corporation} by its duly authorised representative and entitled to vote
unless a poll is required under the Listing Rules or (before or on the declaration of the result of the show
of hands) is duly demanded:

(1} by the Chairman; or

(2) Dby at least five members present in person or by proxy or {in the case of a member being a
corpeoration) by its duly authorised representative for the time being entitled to vote at the
meeting; or

{(3) by any member or members present in person or by proxy or (in the case of a member being a
corporation) by its duly authorised representative and representing not less than one-tenth of
the total voting rights of all members having the right to vote at the meeting.

Unless a poll is required or duly demanded in accordance with the foregoing provisions, a
declaration by the Chairman that a resolution has on a show of hands been carried or carried
unanimously, or by any particular majority, or lost, and an entry to that effect in the book containing the
minutes of the proceedings of the Company shall be conclusive evidence of the fact without proof of the
number or proportion of the votes recorded in favour or against such resolution.




NOTICE OF AGM

TRULY®

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 0732)

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Company will be held at
2/F., Chung Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories, Hong Kong on
Thursday, 10 May 2007 at 10: 00 a.m. for the following purposes:

1.  To receive and consider the Financial Statements and the Reports of the Directors and the
Auditors for the year ended 31 December 2006.

2. To declare a final dividend for the year ended 31 December 2006.

3. To elect Directors and to authorise the Board of Directors to fix their remuneration.
4. To appoint Auditors and to authorise the Board of Directors to fix their remuneration.
As special business:

To consider and, if thought fit, pass the following resolutions with or without modifications, as
Ordinary Resolutions;

SA. “THAT:

(a) subject to paragraph (b) below, the exercise by the Directors of the Company during
the Relevant Period (as hereinafter defined) of all the powers of the Company to
purchase shares in the capital of the Company be and is hereby generally and
unconditionally approved;

(b) the aggregate nominal amount of shares which may be purchased by the Directors of
the Company pursuant to the approval in paragraph (a} above shall not exceed 10 per
cent of the aggregate nominal amount of the share capital of the Company in issue as at
the date of the passing of this Resolution and the said approval shall be limited
accordingly; and

(c) for the purpose of this Resolution “Relevant Period” means the period from the
passing of this Resolution until whichever is the earlier of:

(i)  the conclusion of the next Annual General Meeting of the Company;

(ii) the expiration of the period within which the next Annual General Meeting of the

Company is required by law to be held; and

(iii) the revocation or variation of the authority given under this Resolution by
ordinary resolution of the Company in general meeting.”

—10-




NOTICE OF AGM

5B.

“THAT:

(a)

(b)

(c)

(d)

subject to paragraph (c) below, the exercise by the Directors of the Company during
the Relevant Period (as hereinafier defined) of all the powers of the Company to allot,
issue and deal with additional shares in the capital of the Company, and to make or
grant offers, agreements and options which might require the exercise of such power,
be and is hereby generally and unconditionally approved,

the approval in paragraph (a) above shall authorise the Directors of the Company
during the Relevant Period to make or grant offers, agreements and options which
might require the exercise of such power after the end of the Relevant Period;

the aggregate nominal amount of shares allotted or agreed conditionaily or
uncenditionally to be allotted (whether pursuant to an option or otherwise) by the
Directors of the Company pursuant to the approval in paragraph (a) above, otherwise
than pursuant to (i) a Rights Issue (as hereinafter defined), (ii} the exercise of any
option granted under any option scheme or similar arrangement for the time being
adopted for the grant or issue to employees of the Company and/or any of its
subsidiaries of options to subscribe for, or rights to acquire, shares of the Company, or
(iii) the exercise of rights of subscription or conversion under the terms of any
warrants issued by the Company, or any other securities which are convertible into
shares of the Company, and from time to time outstanding, shall not exceed 20% of the
aggregate nominal amount of the share capital of the Company in issue as at the date of
the passing of this Resolution, and the said approval shall be limited accordingly; and

for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until
whichever is the earlier of:

(i) the conclusion of the next Annual General Meeting of the Company;

(ii) the expiration of the period within which the next Annual General Meeting of the
Company is required by law to be held; and

(iii) the revocation or variation of the authority given under this Resolution by
ordinary resolution of the Company in general meeting; and

“Rights Issue” means an offer of shares or other securities open for a period fixed by
the Directors of the Company to holders of shares on the Register of Members of the
Company on a fixed record date in proportion to their then holdings of such shares
(subject to such exclusion or other arrangements as the Directors of the Company may
deem necessary or expedient in relation to fractional entitlements or having regard to
any restrictions or obligations under the laws or the requirements of any recognised
regulatory body or any stock exchange in any territory outside Hong Kong).”

—11 -
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5C. “THAT the general mandate granted to the Directors of the Company to exercise the powers
of the Company to allot, issuc and deal with additional shares in the capital of the Company
be and is hereby extended by adding to the aggregate nominal amount of shares which may
be allotted or agreed conditionally or unconditionally te be allotted pursuant to such general
mandate the aggregate nominal amount of shares in the capital of the Company purchased by
the Company pursuant to the exercise by the Directors of the Company of the powers of the
Company to purchase such shares (provided that such amount shall not exceed 10% of the
aggregate nominal amount of the share capital of the Company in issue as at the date of the
passing of this Resolution).”

By Order of the Board
Ng Sui Wa, Thomas
Company Secretary

Hong Kong, 17 April 2007

Notes:

(1) The Register of Members of the Company will be closed from 23 April 2007 to 27 April 2007,

(2)

3)

“

(5)

both days inclusive, during which pertod no transfers of shares will be registered.

A member entitled to attend and vote at the above Meeting is entitled to appoint one or more
proxies to attend and vote instead of him. A proxy need not be a member of the Company.

In order to be valid, the instrument appointing a proxy and the power of attorney or other authority,
if any, under which it is signed, or a notarially certified copy of that power of attorney or other
authority, must be lodged at the Company’s principal office in Hong Kong at 2nd Floer, Chung
Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung, New Territories, Hong Kong not less
than 48 hours before the time fixed for holding the Meeting or any adjournment thereof.

Concerning the ordinary resolutions set out in paragraphs 5B and 5C of the above notice, the
approval is being sought from members as a general mandate in compliance with the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The Directors
of the Company have no immediate plans to issue any new shares of the Company.

Concerning the resolutions set out in paragraphs 5A, 5B and 5C of the above notice, a circular
containing particulars of the proposed resolutions, a notice of the Annual General Meeting and an
explanatory statement containing information regarding resolutions as set out in paragraphs SA,
5B and 5C will be sent to shareholders with the Company’s 2006 Annual Report.
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